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Adjustment of Budgeting and Accounting System in

Terms of Accrual and Double—Entry Accounting
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AA, A fixed assets) AiHE zRptoz A 1 o] ARk
o] MFEA 07 T ALAo R AL xAtolt), wARALY] A= A
=2 AR FSAA, VA FASAR, ARkl digk g
HHE AE gl 2R ol e, wgk e ol o) &
SHAY 2= Add 5 Aok

A, AaAiHinventories) S AE-wHe 7} FujEA  AgakabAgol] AL
T Aol AHEE HHo® Hfdtar gle ARtoltt Aarapike] AEe
HE7H 0] ohd A7HAC ofsf Aewn, Aaapite] HEH i AA
Zroll Uepb= 7hA] 9] Wishes AR el 470 B H| &350l o}
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AR, 74 A2 (valuables )& AAbgl Zako g4 AJAF = AaH| 9
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o}, agrE B Ao+ New YorkAlol 23 %¥AE-C]l Diamond

Bar city®] AYAlEEFE SHOE 7]Estalal ghrhal)

41) Rudolph W. Giuliani, The City of New York Fiscal Year 1996,
Executive Budget.
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2. IAAE

7L 71eY w8 R AR

71 (fund)& 54 &858 7Y HA02 FE3t 71538h= 347
S1ES et 5 7]Ee F3HS dPHH o R AV VEe R T
g ¢ lom 43) 7} 7)ol 2] v IAV|EEAS AHetaL Qltt o
23 v 719EH 2 WAVF <39 4-2>9] YEhg Qioh

o]% A¥d 7]F(governmental fund)> 718 2 T} o] Yul P4
g3 wEE 7IgeR, Al dib)s(general), &

revenue), AHEAFA 7] (capital projects), AMFAFSE7)]F(debt  service)

o)

=
! 4794715 (special
a3l EHEEET) F(special assessments) 5 572 ARECH o]F o
HE7] 5 (general fund) T2 7lwol &8H4] &2 AdS Alse AL
2 R ARAYE oo E3FHELH IR RE ARE o g )

o dRb7lg5 AAskaL 9l

ERol)Re 54 ARRAL 9 §H E agHow AdE A
AL Aelshs JlFoR AuEF 7] qEA dea ¥ 5 k.

2]
o FeAREAEY dEE AdS Adse Vlee oveith
%’— A

o Ar|pAs BaE Ao Aggae) wao] hEA A

43) Paul E. Glickk, How to Understand Local Goverment Financial
Statements: A User's Guide, Government Finace Officers Association,
1989, p. 7.
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1) 7521 314 (Management's Discussion and Analysis; MD&A)
GASBOM= 5= B AT = BIAIZ] o] Q47|02 B+
dHe AT A AFxskaLl glo ol= AFRIAM 9 Fol whet xfol
7F vreRbaL 9)\3}.

MD&A= -] A lel tig FFHIANE on|git), of7]d= T
3 Ao A A4, AA g, ABAE R &l g 4], 7]
o Wzt WY, AREALE B AR e S Lelal Z]e Al R
o y&50] 23] ot

2) @A 3 (Government—wide Financial Statements)

AubAEAl e BAFAE V2R ¢ AFHIMRA AR (a
statement of net assets), A5F-&&H A (a statement of activities)
7F F8 W8S sk Stk

o] 7h&Hl AP AN = AFSIZH Al (infrastructure  assets)S 3
gt e AR ARH capital assets)s HIOGO = shal Qlvk A H
HaAPgel] BaEs SRR A 7] Faow delEed, dud
A, AgkE AL 2 ujAgE 2R, Al SARE 2Rk = A1)

44) GASB, Governmental Accounting Standards Series: Statement No. 34
of GASB, June 1999.
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[Abstract]

Adjustment of Budgeting and Accounting System in

Terms of Accrual and Double—Entry Accounting

The wvarious financial reforms have been executed since the
1980s in order to enhance the transparency and accountability
of governmental operations. Transition to the accrual basis in
government accounting (one of these financial management
reforms) changes the relationship of budgeting and accounting
as well as the functioning of governmental accounting itself.

The linkage of budgeting and accounting, in general, provides
the foundation for measuring the results of government financial
operations via comparative analysis between budget preparation
and settlement of account. But the current budgetary accounting
of local governments has several limits and constraints in
explaining comprehensively the financial position and
operational performance because budget classification code is not
based on the character of governmental transactions.

In particular, budgetary accounting lacks of the linkage
between budgeting and accounting owing to differences in basis

and timing of reporting transactions, and budget and account



[Abstract]

items. As a result, the current budgeting and accounting system
cannot provide complete information on financial outcome,
budget—to—actual comparisons, and accomplishment of budget
execution.

Considering these situations, this study gropes for the linkage
of budgeting and accounting by combining budget information
with settlement of account, which can be used with the basic
materials required in establishing the budget management and
fiscal policy.

The study consists of the following:

The purpose, range, and method of the study is described in
Chapter 1.

The  preceding research, the definitions and necessity
regarding the linkage of Dbudgeting and accounting, general
theory in budgeting and accounting classification are discussed
in Chapter 2.

The reality and problems of the current local budgeting and
accounting system are analyzed in Chapter 3, especially focusing
on the classification system of budgeting and accounting,
differences of recognition criteria between cash—based budgeting
and accrual—based accounting in government financial
management.

The government budgeting and accounting system in major

countries: IMF, U.S.A., Japan is analyzed in Chapter 4.
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Finally, based on the analytical results pertaining to the
current budgeting and accounting system and practices, several
alternatives for the linkage of budgeting and accounting are
pursued in Chapter 5.

The policy suggestions of the study are as follows:

(1) in the long—term perspective, reclassifying the budget
items  with accrual principle by  separating  assets,
liabilities, net assets, revenues and expense items from
the character of governmental transactions.

(2) in the short—term perspective, establishing internal
management items In order to adjust and connect
budgeting item with accounting item.

(3) improving the accounting process through the introduction
of multi—year budgeting, the projects evaluation and

management and budget—to—actual comparisons analysis.
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