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A5 Paul E. Glick, 1983, p. 13.
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Z} ) Z % (Balance Sheet)
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I Abstract

A Study on the Settlement of Account
System by Introduction of Program
Budgeting and Double-Entry Accounting
in Local Government

The purpose of this study is to suggest policy directions and alternatives on
settlement of accounts reformation in response to the introduction of new budgeting
and accounting system in governmental sector. The local governments have enforced
accrual accounting by double-entry bookkeeping since Jan. 1, 2007 and are supposed
to introduce program budgeting in 2008.

New financial system will provide a basic materials for evaluating government
performance and measuring costs of government services. the current closing of local
governments, however adopts dual system to accept both budgetary account based on
cash base and financial account based on accrual basis of accounting.

This dual system is expected to lead to confusion of financial report and
difficulties of understanding fiscal information due to differences of financial
information and complex of settlement documents.

Recognizing the importance of these issues of closing system, the study
particularly focused on finding and adjusting the differences of information between
budgetary and financial accounting.

In the process the study overviews the theoretical background such as concept,

procedure, and type of settlement in local governments in chapter 2 and the reality of



Abstract BEES

local government settlement in chapter 3 and foreign cases including U.S.A., UK,
and Japan in chapter 4.

In response to the policy direction drawn for reforming local settlement system,
the study in chapter 5 suggests some policy measures as follows:

(1) The structure of settlement of account system separated into two financial
information should be redesigned in terms of unified financial report.

(2) The management of fiscal information including asset, liability, revenue, and
expense needs to be systematized by coordinating and organizing the budgetary
accounting and financial accounting.

(3) Financial accounting system should be strengthened in the direction of
introduction of external auditing and linkage of program budgeting and accrual basis

of accounting and so on.
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