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Determinants on Local Economic Development of the Depopulation Areas

: Focused on the Moderating Effects of Intergovernmental Expenditures
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Through the intergovernmental spending process, cities become the
implementers of federal policies (Terman and Feiock, 2015). The study investigates
the determinants of local economic development of cities experienced population
decline in considering impacts of intergovernmental expenditures. The results
demonstrate that cities that received more Special Accounts Funds for Balanced
National Development at the federal level tended to increase economic growth
after two years the funds were awarded. In the second year following the release
of the local expenditures, increase in local economic growth occurred. Also,
combination effects of the expenditures allocated to national and local
governments stimulate consistently positive and significantly the level of
economies after two years. Although federal spending may not be optimal for
achieving the goal relevant to economic development, the empirical evidence
suggests that the federal government expenditure led to effective performance in
terms of promoting the economic development at the local level experienced

population decline.

O Keywords: Cities Experience Population Decline, Intergovernmental Expenditures,
Combination Effects of Intergovernmental Funds
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(=) ougtct. AllFund = A8 AEEE F7FFEASEIA Al-o- 7 A4
A7 wiEAT AAFAL IS Asl e AR 570 FolAY A ]%—“](ﬂ%‘
ARIEA - ARSA7Y 58 2 e 1E 2 X)) 7He] AdaiE Yeile A4eEE
TFZ 5P AllFund,(, )= S7RESDAEEINA Al AQFEAE vlEdt 2
BARSE flsl AEE AHERY 570 YA Y AHAESH(X S AR EA] - 4GS A7 |
d-E 2 we-mE 9 A/ 7] Agade] AARvE L5t iw A" AR
D) 9ugit}. & =79 2E £AEY 85 AAade] s 24 AlKlag) 4
+ Akaike Information Criteria(AIC)2] FH 7|50 7]|z3dto] ZAE o E ALofAxl=
Schwarz Information Criteria(SIC)7|&22 AAYAIAE AAsIH A4S A7
< 71Z5k= EIAES] IS AN 4 dvks AT AEE v E(Hamilton, 1994)
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AZAAE 27571 fl8fl AIC 7152 ARESHITE TS 2 AFoflAf= AIC 7122 24131

A ko] Ueh ARARE 28 & B JFH o= AAstglon, 23t Mt ARE

EZ Augment Dicky-Fuller(ADF) A% BAFS &RIst 23+ ADF HA5A] 5% +

4/\2 UARES AA AFZHEEZ 71261 Slo] A7t9] F8AE Sl 5= AUSITHYUE
7, 2022).

SHH X, = BAINSEA Qe 8, AR, offuE 4 BE MR 74
stk E3E 79t S= Al A ARG fdEs 71 RARSA (SN A)
gt agave|al o= 7+ ZiAIeE AlZtol|l Wt Wiskes B9 o5ttt ARkE &Rt
(Hamilton, 1994). E3F & AtollA= FREHS] AFAE AAEAA G A AL/
3} 719 BAE o w "ﬁOV] sl ALE= AlEslseto] BAE F45I0H, 74
Ao [HP1]oAMe AAEGY A o) viitd =7 IAEESA Al A
AREA BT AL 57H HofA 9] PRI EH(LS - AR EA] - ARG FA7 Y -
5 9 2E-FE 9 A9/ o WE AA8E ASohL, (B2 A9E A
THE D REEIA Al X]QX}E 179 vl X FHAL/GeE flsl A&
AR 571 G4 Xﬂqu]ioﬂ( ARRIEA ARSI S E WEHE
A A7) 7He] dedairE Yeile 42A8de 716t A4 AARAS HAlStH
At

_:_4

She] APPRAGA| Het o2 APGRAEA| Q] QA7 o 4491 9SS S5k
2} 8 ) 71 o] /\}%E]J—_r = R AR Tl “AE"o| T x| Ho|ThE SR
2015). &3], &5 #3 XE=A AGUHZTPAHGRDP: Gross Regional Domestic
Product)> Y377t &<t oa]% 2k A Go|A Ak HSFAES] FARA ZF AE9] HA
I AR, AR 52 mRelste] A GAPARA 9 Ao ]33t 7|ZARE AlF
Shk=tl] L E=Ao] lom(7E3], 2010), AVAAHA|Q] A FFA] P2k S4517] HIsh

A AITol ol ASET it} & So, o]l 7EN2015)S AFHEF 227
A Bgatol] o] A= Jake Bs}7] 98] 191% AAUEMAHGRDP) 7S SR AL
om0l - 1w, 2015) YeAQ022)L FHEEAASAs| At x|SR} 7k



TAS BAY f AGUSBHGRDP) 2 A978A41 -43te] ARZA ARESHATHAH]
73, 2022). o1(2020) A ATAEAES] A H8A ot avE BT f dd: o
H] Z|9UWSBAHGRDP) 572 SE5HTE S801qith. AYH - HX8(2014) EFE A
2 A& A HGAZ et 2] A B4 5l 103 AAUSA e SHHe=

U, HAJE, 2014). ool AP Ao Hxo] AHUFt A= A9

ot ZASITA 0 S FA% A4 AL FEHT glone o} Erfjz £
AT oA AGRFAE A AFA T A B8l 20161 JlEHEoR A

Atstol A-8SIHHHE3], 20100192 A3, 2015; A, 2022; °1¥4, 2009).
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SR E8olat. 249 AMARARA Y 7120FS AT EH, X954 &4
5} AefAl 24 715t nkS 9t ARS8 RokL Lo H (oS, 2020), IA Ay
AN X HZA DAstol| st A AE :6;14~ goto] 24U AAE A}
I JeHER - 3o}, 2005; A4 €, 2010; o142, 2020). FAFCE 2H71(2014)=
4 W, = YA &0 I A FHA G 38491 aats &
%Mﬂ BA519, A1 AEHYG - 1573(2009)2 AR & A& AGGAEH
4 ggslol] FAQl RS AL 9lon IFoME 1w, AREA, & 9 A G7hd
7150l digt Z&o] N GHAel FAHAA TS F Qths ASEY Ak AlAlskL
At} ESE oJAS(2020) I, AFIEA], ARFATY, 5 E 1E, ZE U A9 Tt
=]

3

oAE 57 FHo|A Y] APFAFAEC] L ooz S7IE W A HFAR gt 2t
e Astal At 0194(2009)2 7IHIAIE o] A ARAL A9 AT =

7R 22 =011 SRS VS sl A& B &2 ZAolH, 7IRHAAES A
72 AP Qe A2 ARPIEHIR S5E 4= lrtal Argstis] A4EA|
Ho] WA QHT} FANLBILE ARZIEHI7F 1% S7FoFE A HHZFARS 0.02%E T
S7F 4= Qokar Avgsiar Stk webA] & AoflA= ol2gt AfAT s v E A
WG9 715 FolA AANEE] B ARRRdHo TEEEA ZG9FA /58t FHH
Ql FFE 1 Uth= 571 FHolA e APAEHE Ast] ARstaLAt sttt FA1- 2

2 g AFHEA S8+ AT ARAL] AHAEH HA| 715 E AlAE Sl = 571
E71s(AEEA], 145, AdEarY, 6 2 1E, IE 2 X974} #Rste] X&H
olire] FHE F A SPHSE SESITHE | - &ot, 2005; 743 @, 2010; o1
%, 2020; 2971, 2014, |A18- A=Y - AF74,2009; ©]1¥4d, 2009).

2 AoM= Al WA SHEsEA 27 THEEYA Al AGAREAY i
3 A 9A3A 98+ Aol 7150kl U= ALFRY 578 FHolA 9] A EH( S5 AL
EAARISAT Y-8 2 i mE 9 X1‘”‘711‘*) 7re] AoAES E-&olelth A
ol w2 HEI} ARSSH= thokst AL AFS 9)E A (interdependence)S 2T QL
ARHASE, 2014), OFI7HA] QIFHAAY 4 A9 AE I3t adE &= IolA A
B A 719 A ALRIE TET ASEAL Gl Aot mEbA 2 dtoAes 2l
TR ‘ﬂ] ] 7}” =A UrEP 75‘%?104 AR 99 Xloﬂﬁxﬂ M-* N 1]

o] A}5ARe G A]Z;H__E Al u %é‘:ﬂoﬂ’q 2 A -4-47]' 9»1‘:}—1—1 %]" T U=
ojch. Eg £ AFolAE ofeiet 4AEYe] Adars AT 95 299 ARE

Hn>
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RE wygo] EQ5tal, A ARk Akaike Information Criteria(AIC)2]
7125t A= JcHHamilton, 1994).
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3) SHIH| HEZA

LOL-

£ Aol FEE 54 Mol Ik AT 4+ A= ENE weist] SlehH(Hamilton,
1994), Y% olelo]l AAHABAN] G 1l A0 oL 17 1Y HA 9l
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% o

o
o
Y
AN
filo
N
dr
[
ol
)
Ir
-
o
g
N,

FANE wgstel AT AWF AYASE 2k
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49l A& Fol= 99102 A EH FgAkY I QIAAES {1 &= Q= 5931
2 Z5E S Q7] il AF7EA A WESE B0l okl Aot thNelson &
Nelson, 2011; -4, 2017). o83t SHOJA & A= sigHsE X o) Yx|okal
A= WSAE, BSPEE A, ASAIE $29] F9to g AKklEo] HEsiglon FAFoR

S S Bg, T3P LAY 20, 339 LAY 3T, 339 L AR 10 49
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di-galol Djxl= Feo)

B 5) vieo| Zats)
7= s ol ZAfE &
Sas | APt - RSN ATARGES: 4D | e
ey IR 5 AT SR e A | AT
9—]7:"(A) (IH_—H_ 0—1 J) 8T 94
. AR} (2016)
+ 7] 7158 o B8 ol 57 S, S
AP | ARIEAIY, S U B, FE 9 A sl AAE365
Seue | AEAEE) | AEE AR de] TR wele) AGA A
Atz
S PLREEIA 5 AT AR BARDN e A%
Wx®) | o3 AelAREsE S ARl S7HS FelelA | 365
zams | AZE AWE 00 4RE A1
+ 5789 Aelazt
5 5 =znl= olo]IA o] % A
A7t 97 |+ 205 AT (B9 AT Nt
QYT |- QTR AGAR D i
OWUE B |+ BEA, BN, ASA 5] B i
V. 4584 2%
1. 7l=sA 2424

Te9 (I GE B ATolA 8% 7o) Wase] 73

FaAY
% 288709 Eio] TREh £ ¢ive) FHWAE AgH A9

1536.806 Ao UEpEon, Huigk2 4726.089 Ao =
E]'Ur v A HAzE JUgte 2x7F 34 245 98-S &9l
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Bt 2| H3Ee] 2 A2 SAIGAL 2= 1T = AT SAlol B8dS AR
< gz A9GAEstE fIsf 5719 YHolM AEd ABEF AL Fdas
ArETE 10.851 WU o= LERtor, g2 1.633 Wi, gk 34.808= LE}
U A9GAgstE A%t ditAE vIS el ARte] Wl 2 ARt EARIAL e
RIS = QUSITt E3F FRISE AR SHE A7 o] BAH o] Bt

9 1HdeEe Fata
5730.656711= HErt:. 2= ofmyE 7o) dE M| Batghe 115.5767= &

(B 6) 2t H0| 7|=EA I (Descriptive Statistics)

g N ESESHA Z|Cht T HEMHXt
A9 EAAE A 288 179 4726.089 | 1536.806 | 974.275
7 FEHEEI| A WY 288 0.221 846.600 33.220 101.918
A EA YA E ol 288 1.633 34.868 10.851 6.347
1Eh 3y A9 288 9.878 220.211 69.419 44.468
ArAgHd_7H 288 1024 19585 5730.656 | 4284.722
oj Y&y 288 8 636 115.576 99.330

2. 43242

TREO] (I 7)E 2008WRE 201697 Tl AAGH|EE AHgste] A Q177
4719j0] QARSI G v 2Qlo] tis] AFEAT Aujoln,  ¢ivo] &
e AP PUAEREA SO A2 T ALTHAR ot vzt gt 4o
AR BHBE QA 5 GRS ASEAAIFAVIYRE W AP E 2 T
B)ol g3 AFASA] w3} TelT o)5 A 7k0] JEAL8o] NeAAT AT A

g 7]ofskal IEAIE ASHoE EA5 1 83tE Hlwsk=t] Stk

2 AFolM= AR (post-estimation) S 24 RPHFY] AAGS Tfelstr| flsto]
Ramsey Reset A< 35t At [2E1] [2F2] EFoA F=H4(Omitted variables)
o o3t B HH] F7F WAYSHR] U2 FRIT 4= UUKHGujarati & Poter, 1999). T
gt ST FLHEEIA A=}t A GGA 23S Rt AR A EH] 292 A
27t 25 SHHeE T3] Q7] wiZe] Aol EAeh=A1Y R ERlsh] ¢



3] Durbin-Watson A< $£st 23} [2F1] [2F2] B5Fo|A A7|Alaoe] ZA5HA] &
25 3oIsk 4= 9UAtKSavin, N. E. et al., 1977)0.

theos uY WHET myo] o) 24E SPuso] et A ANE XS] A
HE7R . (WY1 BF@UASEA FoINE A2 T LW ot v
o} A }z] A ASHE SIS B x&%ﬁ 19-=E
9 Aod7-4b 9 BT sl &3 AgAZ0] AEee) A4 Mo

A HBAGS | vAl= FFS LolEr| foto] AS BAT AiE HolFal Qloh 24
23}, 285 HEIA FoME Al ARREAAA clit i) Adave F4ddEY
AFFEAGY A HBAEGs SAXCE okt HHY ¥ tAlE A= ek
o AR dE9A FolAE Al ALEAAAN] dlit BiEde] 1%= SV 2
Hol & Ao M| gAY ATFHARAH A HUHSHAES 0.76% —7Po} Zog UrEP’*
o, ol #EIA FolME Al-wt-F AR2HGAN At HiEY
=3] YFE0)7] fiZo] AHid ez AquUiEEAtd nRls 9%

ESF W&, ARIEA, ARISA7IY, % H 1E, 35 9 A9/ d=E AR RA
BAE EL 285 Aol A AR H o A HFAE/St F
A= Ao YehdS SRl 4= QAT ole HAITS], A
QIgt 57 B FHGelA ] A &o] 1%2 F7F6HH 2dol AlRofA]9] ﬂ%ﬁﬂ
TARA G| A QUFABAR 7.63% S7Foks AR YEhton o= i
SN, 5 4 1, 3E 9 A9 B E APERAYAES X]X}Zﬂow Aot
Z 83T AAEGY IFAEAG AFFAE Aol A= $8% 891
o=z Z83} £ 011:]-1— ou2 mekE 4 QAT

=317] 9I3IA] /\J'_SZ_Z—].'%OO]‘O SAA
T7}o}01 AF BT 23E Hoj Qlr} A2 o) g2y [23g2]o4d= Ak
Suf £ = o] [mF1]] H|3] FHAast
A S7Fk=AE A EEY 249 23S Ttk #4239 JoAggo] £ (232
o] A9 Hr= 79%= UEIoH ol= AR APAEE YEll= 42283 F2
SFA] o HARH (119 AE 76%ol vl 3%/t S71et AE UEsTh [232]9]
Ao M2 #5314 FoAE Al ARFHEAGARY o4t HiEHo] 1%E F7F5HH 2

1=
R

4

et
S

6 £ ROl A EYus U BANGE B8 v 7o) o] ATIS Bl 1 A3 ohE R
S}
=

Ao BA7F 245k 4SS Bl



Fol% Aol A 9] AES AR AGUIAt 3.39% 718k 202 YER
o, AqGAR gt A%t 57 EFFHNAL] A&l 1%= S7H6Hd 2"ol% AlFelA
o] AAAY AFAAA G| A GUFABAES 12.50% S7FoHe AR Yelt) ol (23
1ol o] yehd Aaegt 2ot o 371 ghe® AEAES] et Aizes o 24 e
4= 21T 5 A

ESE 2 Aol [ZF2)00 FRIE AR s At Ul 24
SjFREAS AR A 249 F9] AAamt 1%2] ool AFZAZ/detel SA4
oz Fouet FFHE viAle AS AT = A ol BAEY e A4S A+
AR o] viEE HEIA FME Al AREEAAAR dlddelM 57 E-FGAEE

i 1}

5 Aquisdtte] S71d 4 ol s 4 gloH, ofFeh Avke 299 ARHHRl 4
AFE FAL ATE o R s AT 5 Stk ou|= mrehd 4= R ofFe 48T
HS3A ARZHAAARIE S ARl HeiRlE S9787-] olxiAlde] Bdduel A
St IR A A GFAR GRS ARt AR AHAE AHE o S A= W
For A5E 7+ Uge N T 7 e ASEHETEA € & A 2 dFelME
S/REFEASEGA F Al 7 AREAGO] e ST A SPARASE Rt 5
NEHGolA o A F-] AlEd a3t 25t oyt olg9] dtayel sfigsls IFH7A
st R AR E BTE thE o R mofelala} Yok HojlA 71Ee] AdddTet
o] ApEAgo] EAIstH, ofHTt A AR HIFo| 7MY A UEhd Aol A
o A9e R Eadtte FolA A7 ol s 5 UZ Aot
3 A
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el olAE Alo] A 4 S-S HI S AFEA S AN gler of
3 AR duks 3%
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120 AIRH AIRE RES

o
o
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Suiy o)
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theoz [HE1] [32] ZFollA 2[99 Atdegdat A 97841 &4t 2] A=
1%2] frofaroll A AAIATE EAISke A= YehdeH SA #2 27 HH2l g=
Hoh B3 FU5E AGRATeE AH7BA 438t 2] IMHAE 1% FolaEolA <t
AL EAPRRE 2S5 [231] [RF2)e &3 1T 4= Ao, Be oA HH2l 3
Y= AbAeP Y IFREE7} A HGA E/dsil

—

A G B 5 9ol olefet B4
FHom A8 9 5 glrks 71E0] HAT AukE & WIS JTHelRR, 2017).
Toz AGAH FIAE BAM 40 Foe 2F Aojo) ofiUr 27 AoEA



Y92 TRRIZ0| KISiZRiZail 0Xls ol B3t 2@F

2Agste] Aol AV EAlskE AR YERH oM, AASAITE 2 HH 2
Al gho= Yehg. o2t 48 FHlso] Aldd & e AVt Alde] & 2

A AQL= AGGA 243 a3t 712 5 Aok 2ui=z meRE o= .

(B 7) 8889 QAFLAXSO| X[GFH| EMst Feeolo| gt ™A
[2H1] [262]
= A 71225 skl inker]
T =T Coef. Coef.
(Std Err) (Std Ern)
= = -1.835 -4.597
E A A o
eSS 0.578) (1.550)
S HEEI A - = = -0.935 0.390
= S o
) i 0.579) (1.634)
= = = 0.766™* 3.399™
= S o
A 28 AAaH 0.799) (3.126)
. = 32.661 26.854
ZHFEA B AP A 2= +A1A b
Z]H]—X—]H ] o’oT H o ]E t ]E! B—“’]’ (13535) (13874)
° o AP BEAYA A2 0.362 2.124
A= = o o T M o
A Z}Bﬁ) B 145 Adms} (19.317) (19.453)
APRRAY G A& 7.638** 12.509*
29% AAat (16.118) (16.730)
. - - - 7536*** 7430***
512 512
Qe 3 QI+ 34 (1.863) (1.902)
= - - 0.285%** 0.288***
A mok 2
/\\_]_—(g‘_. o cn)_?';ﬂ_ O o ’\Fﬁzﬂ T (0019) (0019)
N = 1.041** 1.052**
o 1T
A A (0.443) (0.442)
= -0.758
sl kU -
AxBeAd 0.404)
AxB AxB_1¥% Adaxt - (8:2§8)
= = B 1.134%+*
AxB_29% AAfzt (1.217)
Year-Fixed Yes Yes
Constant 74.266* 89.663*
(151.995) (152.194)
R? 0.76 0.79
Observation 288 288

=

¥ = p-valueE ARBRE AEE 1% o|WHE QW|sh, = p-valueE ARSEH AEFE 5% o|WE,
*= p-values ARERE AlESE 10% olHE Sfvieh
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£ AT FUROL AR 2219 Bolold A2HE e AABT AGA
ot 719 BAS Bt BeebA Bashae A ol
5.9 o HAYL FHFBLASEIAN - -7 ARHEAY
Ha1E 9ol 57 FeelN AEE AR Jbs
W) A4 et w0l Uehiir] ATGe] AN o 1 5T
2 Bt A0 AL AASY HEoEHel wabge] F5ste] %
s vl FPEL Aottt stk

£ Q7] Bl et =ols vheo® B Avdse] AXK @ B ol A
28 et ek 3, £ Avolii AR At FoHE 57 SHGAReEA,
5%, AYFIY, S5 B LF, FE L AGPHE Folol A2 AEo] BYA
AFA2AG AGA BRote] FHH FFL e FRF 2910 MGHT %L
Sl 4 ik ol ABIEA|, TE, AAFAVY, 24 2 LF, FE L APRY R}
oA19] A% BlEE Se Ao] AT/ SokET Ut AR AA BHske SIoA

2857 S FeIet . =
TP, 2022) F7HFFLAEEIA A7 ALV .
g0 I anpt Akle] A AHs] UehdAlels A7zax o) AgAEst 29
AN mgHoR BEHT = UYL SlT 5 Yick
AR, 7t BREE A A2 AGEAALY ditolA] 57 EFQARBIER], T
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