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The Financial Capability of Local Government
and the Return of the Specific Grants
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This study focused on the financial capability of local governments to analyze
the factors that affect the returning of the specific grants. According to the panel
data analysis, contrary to the previous studies, the financial capability of local
governments itself positively affects to reduce the level of returning of the grants.
Especially, in terms of the grants from the central government, the financial
capability had statistical significant on all types of municipal governments.

The wealthier local governments are more likely to have larger policy
programs that require bigger specific grant. In this cases, both grantees and
grantors pay high attention to the implementation efficiency of the programs. It
is because these programs are considered important for the local governments
as a grantee to build power resources and develop a local economy, also cannot
be neglected to the central or sub-central government as a grantor due to the
political accountability. As a result, the higher the financial capability is, the
lower the returning level of the grant is likely to. The role of local government
as a grantee has to be more concerned to secure the efficient implementation
of the specific grant as much as the capacity of supervision and monitoring of
central or sub-central government as a granter.

O Keywords: Financial Capability, Returning of Specific Grants, Local Finance
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2011 206,115,503 | 65,222,861| 31.64 56,010,432 27.17 9,212,429| 4.47
2012 223,055,190 | 71,262,321 31.95 60,729,579 | 27.23 10,532,742 | 4.72
2013 235,851,709 | 75,615,291| 32.06 63,781,797 | 27.04 11,833,494| 5.02
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2016 290,742,033 | 93,096,097 | 32.02 80,121,271 | 27.56 12,974,826| 4.46
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2010 939,387 643,973 295,414
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2012 789,778 493,230 296,547
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2014 1,360,689 983,114 377,576
2015 1,416,382 1,002,590 413,792
2016 1,753,116 1,281,992 471,124
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AL A, BRAY H1E, BEF AU, FYIE AUE, BEF 7, B
ABZF HIE 5 % oA AThD R4 A QUSAY AFAY o] AR5 HlE
B AR AA, A5 59 AT AR ool tet 4484 AR 5
ol YR 3, Z AFAUNA Aol AT vlgE ZABRI
48] A R(2013)2} o] 1919 ARSolo 2 44T A9, 77t 2L ZH|oo) 4
Helo] B2 7Psol Ak T8)T 1919 SUAS AHHRY] 2R
o

D ARpgRe] §3, 5 A, 2, AT C]Eg A8aHA] SRtk 11 ol 94 Agsks UlMEo|
N ERBS Al B 48] £ 4= o] uholc). o] SeE e BANET HS AxjTo] S
Blo] It} E k2 o} 9 o] AT WA BFS AAGSHE|, WAL Bl gl BE
A1) A B A9, B0l A1§E 4 9] whEolck HEeo] BisH A9 ofF cfelaolch

2 Gy 201599 1919 A A7) 100 ARt B Aol Age 49 100 Agane
Hla Zole). 1919 AN 7202 B 49, AA ZHTE 80916134 W F9UE 3
H149], 9904 wct Ageo] § WA SAuT v £ qiyo] 2kd Hojsiold A9 1093
el AREE e AeAl] R 28 VTS B BBk Uk 4w BhE(face validin) 2
Jlgoz sheeh B o] A A 99 ek & 4 ek

&) XEE &9 100H XLES Hlw

o RER = o7 A AR

= R S(EL) R ARHY D)
1 B AR 1,729 A e 97.30
2 A5 &5 1,389 Mg Az 94.08
3 A A 1,373 AE ST 91.72
4 A FT 1,319 A HT 87.46
5 A7) AR 1,318 A F7 84.50
6 371 334 1,272 A7 FET 83.81
7 24 S5 1,257 A ST 81.40
8 7871 TAA| 1,120 o R 80.42
9 A AT 1,112 S AT 80.09
10 35 A9 1,094 371 g4 79.53

A AGAH365
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BAGARS Hisloho] wislela df 71& 2012-20164 547He] 7] 2 AWy Rolc)
ZAPAHEE o2 sh, E4717Het ARt B8 524 522 WA A7t
= AH), AFEA =83t HlolEE AlgotA] ZotAY 1 HEAo] == d
ALt EHAHC] = F 1,120710]ct. 2= midoolEl o] 3]EA gofA
Hgholl AARTIE FHok=t] o] o ¥l Fho] F57t obd AlZF miw|SkA|EE QY. o]
AAAHA SHEA didoll A A=At

A2 dfduolE9] £/ 1Hs] 1A} BF(fixed effect mode)S A=A
o} 18T} B2 A} o] FERSTF oflll IH S 2 et wHEE A
), BE oA HEY 71e7] AsE dstta 7Pgeitt. dHe Jod

S 314

2] Qk=tt.

Z AR e BTN PR 55 #EolRy| Hokes
54 mdd I Aol 7T weba] g SR o] AR}
of 1R ¥E K= o] Adsitt. 1Yan By
I SERN B F ojk HYPo] RS dEF= SA71M Hausman
test A o5 HHFASIACE Wooldridge test 23} A7 1AATAILS YERGA] UQFO LY 3)
Wald test 23} o]&EAMde] EA7F gjlE]o] EA-FEA MEZGAE 24SH= robust
standard errorE AREITE SAREFS F£407 HIASHH oS3 Lt

BuH

($A 1) My BXZ diskymo| AM
Yog(TIH| BExZ Bret 42)=4t A (MEH) i +AHEIMY HIR)tAaEERS XIEHIE)im
+A(BYUHEE KIYHE) i +slogTH EXE AD)i+4(EAEEE HIE) it AteEin

(A 2) 20 HEZ digigmo| A
Yog(=1l HAF B HR)=40+4 (MMEH) i1+ 4EIAMY HIR)im+ta(ERF XIEHI)i-
+A(EYHEE KYHE)+slog(@L BEXF AD)i+4(EAEEZ HIE) it AteEin

(4l 3) Al-H| BEXZ disipmo| AH
Yog(Al-=H| EXg et 70)=40t+ 4 (MEE)i+AHEEAY HIE)-ta(EXRE X))
+A(BUHEE KIYHIE) i +slogAl - EH| EXF AE)i+4(EXEEE HIE) it At+Eim

3 Wooldridge test®] W&, &3}, Ao #RF Hek AAIE W82 Drukker(2003)& arshd €k
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t+2d0H 43 o] Fof P FhsAdo] At It HiFE W2 i A BEgo
UAEEo 2SR, 2013: 388), 199] ARRE == Aol AHsal .
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=, 7 52 BRIl YA FAIE] mizelth. Rl wek AR ddE,
g2 5 Hele] /o] Aot e EE 5 710l olF SE9] et s]FE4 o] xYE
227} = Zloltt. & AolA ARgole EEa B A9l W ol AR 199
I SAIE ¢4 = dET & Ak 2 AgEe] Az FHoRt Hold, = &
AHz Blgo] 2 W, ST FeEle2 W 2 o e AR E4
e 72 o] 7] el a2 tudse] ez FA=Y 42 aed

AStAIRITHE FE defabd olgdt At B Adsial & ok Qv 28y HEe

=3 = EQE S23] 7hs St

= R ’
HAHR7E /U ARISI SESIHAL & = Sle &ol, IAHaHRFS AREHl 7]
2AMPYRE o B AU ATE B ot oS Wty e Attt
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D AP AT SAAEMN = /PRI LFshe AFAE365(lofin.mois.go.kr)E &3l



AlarEEo] sent B8R Bist 139 F

1. 7I=SAl

il

W olelg 0|83t AL RN B 14EAS AMEEE Tt o2
3 Bz ulgle] @3 A s

o
dfotetl Eee WS 4 Qlth WA ¥ o

R Ha HZEHX}
AAE 2RI () 4,234,389 2,849,673
=3 B ISkl ) 2,678,024 2,310,348
Al 8] B gigtl () 1,556,365 1,278,742
AA R ZFCHY) 152,916,771 80,501,805
=1L BRF(HY) 106,879,878 60,080,986
Al-EH] BERF(HY) 46,037,016 28,897,005
18 (%) 48.03 19.40
HERAR] H1E(%) 68.08 10.29
Had Y v&(%) 72.28 10.81
FTYEE AY vlE&%) 70.21 11.85
22 Bxa H&(%) 55.67 25.36

ZZANPINEL BRI W B R oF 429] Uolth 3 HAT wiBle) Wgo] of

d

279 Y A]-IH] Higlol o] oF 169 Yoz He-8-2 7kt 63.24%, 36.76%C|ch HA| H
o B2 R 9F 1,5299] o7 SURHeL AR RO AU 7117t 24 1,069 ¥,
4609 Yolct. HE8L 717+ 69.89, 30.11%0[c}. =48] Hisloho] Hlgo| A4 A|Y HFF9]

HIEHD 6.65% W2 ols =il HEgo] e Rigkpio] Al-H|HEn WSS AARIT
A= ARAS] R, FFEol & ERARIOIN S35 e &0l =71 W=, 1 584
< ARt AR AN Bt HSHom Bske Al 7t Aos wekEn.

Bt Hie w5y Wigeo) MoleAle 247 (O™ 2)9F gt iR Ee ERe iR
7b oid S7ekaL glow, Jof wiHs) vieke i Et SR lee E e A 2 2
279 A5 Al, =H] BEg Hoks 20139 o]F 5009 oA FPAIE Holal ok
e 7S Fevhe Ale2 T39It Yt S7H2 20159(=H]: 7.15%,
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Al-EH]: 12.94%)& AQstiles BE SRR/ FANRHRESG =4 YeRdth 5] A
ddie] 37.76%7F S71et 2014490l S945ol it siek S7R82 50.12%=
upg o] igh wkskel Z7ke 19.73%9] 281E 99l

(32 2) B HAI0} QBN FRO| HELEA

9210 2,000,000 .
43,750,860~—29r320:210——45:634.058 53:442,169

1,569:857
37,215:35% g 100,000 1203865

L E5aner 1,755:266

F 2 FA0IA ARgEE ol el Batow Hig] t-10] wRo] tis

J9o|e HEg S AZ5HH o A7 =il B §Ighgo| Al ZH|HTH A2 o=
Ul S0 Eel Aubgro]l wEo ulgo] 2011d 70. 31 29.69014 20159 72.04:
27.96°0 % #3lel= =2k Higlol B8-S 20124 56.60: 43.40°14 20169 67.23: 32.77&
HIA AT}, A qigkbof| ] 4] vlFo] F7stlout, HRg He] Hlsiils R Aotk

O B4E9] BdleAle (0¥ 33 Zoh Al HePE 47 ook ds 1™ oHOH
ot 7P 29 o]l 20159 7|02 & uf, YL siEtFloL, HRAKY) HlE
Uz H4=0] Zh2 ARSIt

(I 3) WY S A+ 9| HalRA|

i

F 2 FA0IA ARgEE dolE #e Batew 9 8119 t-10] wRHo] oS
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A= 9] A9 20159, AFA YA AARDGFY] HlE-2 39.65%C] 1A 1, YHA] £
2 BEuRA 59 URt HxF(general grant) 2= AAFTE GRISIA Y] ARdelits B
ZAFY] FR-er 274 F71) 20159 A9 70%el thhE A7goltH69.91%). ©] E=RA}
Aol BJEE HEF9] Hau182 70%2HoA Al dAg Al 20159 74.39%°] 1,
AQE B2FE 1] A YE2 20159 75.45%°1 o]t} 181l T HRF F BEAHRXF
9] Hl&-2 20134 o]F 37l 60%7t H=TH63.68%). A[AFX|QF 9] A&/ 733l
It A Fole ST & £ QAR VeS8 AY ik SR dA8g7

oA LS T FAA7IAL Sl

2. =N 21t

(E 62 g tlolEE Z8% 37 23 HER Aol

(& 6) 20 ot alF=EA ZaTA)|)

| M Al ZH|
(N=1,118) (N=1,118) (N=1,116)
A4 -0.008"** -0.015" ~0.004*
(0.0018) (0.0027) (0.0019)
0.007 ~0.009 0.017*
HZARIH]E
feeE (0.0060) (0.0084) (0.0066)
0.002 -0.009 0.0101
EEETARE
1 (0.0060) (0.0080) (0.0055)
0.000 -0.011 1 0.007*
20 xé}:l H‘aﬂﬂ [e]
sIETIEE (0.0049) (0.0062) (0.0036)
0.010%* 0.012%* 0.0041
B HZFH]E
] & (0.0021) (0.0029) (0.0021)
0,901 0,832 0.364"
BxE A9
8t 0.1097) 0.1319) 0.1131)
~2.605 1.299 5.202""
A
(1.8547) (2.2478) (1.9218)
within 0.30 0.17 0.12
R? between 0.47 0.19 0.37
overall 0.37 0.17 0.29

09Fe #ZQA} 1 p0.1 * p<0.05 ** p<0.01 ** p<0.001
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RS (0.0072) (0.0090) (0.0066)
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