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Economic Effects of Local Currency

: Focusing on the Local Currency of Daejeon, ‘Ontong Daejeon’
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O FAo: Ao, BAaH, 2481 sHd

In South Korea, local currency was introduced by most local governments to
stimulate the local economy and support small retailers. Based on survey data
conducted in July 2020 and september 2020, this paper analyzes the policy
effects of Daejeon’s local currency, ‘Ontong Daejeon’. We decompose the
effects into net consumption stimulation effect, small retailers conversion effect
and local economy conversion effect. The results show that local currency not
only contributes to local economy by creating additional consumption but also
benefits to small retailers. Due to the usage restriction to small retailers, 31.7%
of the local currency payments transferred to small retailers, which otherwise
would have gone through online stores, department stores. Similarly, 16.8% of
the local currency payments would have spent outside the local economy
without usage restriction. Finally, 26%~29% the local currency payments are

estimated to ‘unplanned purchases’ which induced by discounts.

O Keywords: Local Currency, Economic Effects, Small Retailers
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SOLLoIA] AFI AHOE oldE ABXZES HYES Aok AgA
So.3siom, FH7iel 39 6296l o= Slck ol AL IR A4S
Al ABE HaSe FFAN A3 ALt} ARaEE el
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Aol oA = 1ot Heh e WA = A So ng(2018)4 Aol m=R
St THAIRA, Fsit 52 vl At SOl tidt deddes A 4Rdde] i%
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&g mEAEe] B (R 1009 Q) EAol o dEH, wsrEe] E2= AE
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olg W=7t ¥7] W= siMEnh. duriE oldante] 3¢ AgelA fejulet 2
Hth 9ol 25 1 a3t WA #EE%H ¥l 14 7k AuiviE ofd
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(1) ) (©)) @)
MPC1 MPC2 SMALL LOCAL
oty -0.005%** -0.005™** -0.001 -0.002**
=e (0.001) (0.001) (0.001) (0.001)
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*—10%/‘\
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12) BAIAS] AFAE, o 2 20209 7|5 1909 AAASS hHFA7F 21,7074Y, A= Hetol
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