KUHHAT H242 H4Z (S 83%) 2010. 12. 59~84
_ - =3.
A BFERA A A 7]
o =) %
Hare] A%
Reforming Local Governments System:
A New Idea
SRR R
Yoo, Jae=Won * Sohn, Hwa-Jung
1 5 &1
[.M 2
I, XEHYRA HE | Chst HIt
. st= XYY Rel M7zt 1 92l
IV. HECjoto] =AY
V.2 E
Ol AFE XXAHESS 2SI KX A S SE5HE 20t 20| XLUAIX|Q QEH =
A2 HIA 7| = U2 NYHYAA HEHS Sl 2Mses SHQ XXHA9 28
It IS £O0|X| RetChe QAN S5t 2|1 7|&E9 #&2X 2o ch i
oz XUME AAERE OEME FLZ0M SHOL SER AN ZE HIEAZ| 1D, X[2X|
9 2HREE ASH YAM AT HAoZ MSIAZ AS M QHSIZCE 02T whatol
Het2 XUxtR| 9 2Hele|o Hats Sall AYHF AE LU YIS 2HiQl AH|
X &0l Mstof M MAknt MAXEMOl Matoz HHRER| Q= AW HEo s840 4
W sEAS PEE 4 githe S0 7| X5t UCt o] APE HEA-MA-ZEHS T
* o] EEL 20079 gty dutdpH|R Yo APES(HY-2007-G). 01 =il 24 21y
A A 1ARE] 71E =5 AEEEe] F2EE FAY(2010)S HE FEE S

*gkeFieta g gt wer
5 glok| sty A sl wAlElA

=
==

22 2010. 11.10, AAZIZHARY): 2010. 11.11 ~2010. 12. 27, AX=FEY: 2010.12. 27



FHAA AH =27k 1990 AFAA| 9] HAIE dFa 244 e

!ﬂ) X YHHAT H24H HIS(SH 832)

>
_o'h
rr
0L
|0
Hu
pal
T
Yal
i
10
Yl
i
N
[
In
T
ol

FAZ17] 2lol KNG FMo 2 Z5t= XU
i SEAAH S EEfZ HatN 7= =0

40 ox
>
[>
il

oly Mo o9
B>
dn
=
o
It
roe
=
10
oh 4
B
=
o Il
mn
ofm
ol

59
HT
o

O
N
2
B
o
)
o
o
_—)&l
2
it
Al
>
24
2
ox
o
|
ox
>
|
fol
o
93:
M
=
T
B
=
|
o
ol
ox

, AIRA,

This article proposes a new idea for making local governments work better.
The authors assert that the best way to strengthen the effectiveness and
competitiveness of local governments is to shape the policy baseline of local
governments in such a way that they have a stronger policy preference for
economic growth and production. Currently, local governments are strongly
geared towards the distribution and consumption end of policy priorities
continuum. This article is premised upon an understanding that structural
transformation of local governments alone, which is not accompanying a change
in the policy baseline, falls far short of wupgrading local governments’
performance. For directing policy priorities of local government into growth and
production end, it is suggested that local finance system is to be transformed
into self—financing system from a current one, which is highly dependent upon
central subsidies. And for leading local governments to be financially
self—dependent, the authors propose that central government needs to reduce
local allocation tax given to local governments and in its stead allow national

income and corporate taxes to be shared byboth central and local governments.

[J Keywords: policy baseline, economic growth and production, distribution and
consumption, local allocation tax
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