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This study aims to explore directions for reforming local education finance in
response to rapid declines in the school-age population, the growth of the elderly
population, and socio-economic changes such as the Fourth Industrial Revolution.
Currently, local education finance is automatically expanded in proportion to
national and local tax revenues. As a result, despite the decline in the school-age
population, an excess of financial resources has emerged, leading to the
accumulation of surpluses and inefficiencies in fiscal management. Structural issues
also persist, including duplication of investment and insufficient performance
management due to the separate operation of general local finance and local
education finance, as well as the complexity and rigidity of local education taxes.
Accordingly, this paper provides a comprehensive overview of the current state
and trends of local education finance, along with the challenges raised to date,
and proposes reform directions for the system. Such diagnoses and reform proposals
are expected to reflect demographic changes and shifts in educational demand,
thereby contributing to the enhancement of the sustainability and effectiveness

of local education finance as well as educational autonomy.

[J Keywords: Local Education Finance, Demographic Change, Education
Autonomy
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