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Using panel data for 24 OECD countries from 2000 to 2022, this study examines
whether the effect of fiscal decentralization on regional disparities varies with
government quality. The System-GMM results show that fiscal decentralization tends
to increase regional disparities on average. However, where government quality
is higher, fiscal decentralization reduces regional disparities. By contrast, no
evidence is found that this effect differs by the level of economic development.
These findings underscore the importance of institutional conditions in shaping
the distributive consequences of fiscal decentralization and suggest that
decentralization reforms should be accompanied by efforts to improve government

quality.

O Keywords: Fiscal Decentralization, Regional Disparities, Government Quality,
System-GMM Approach, Moderating Effect



A 4 A7 AEES A AAER] 55 S04 HZF R SrfjE o] gk 1970AT
ZEZRA]GE SsHe gt thEE O] =71 SYREA FFAAE FAskL Ao, olF I
AR7F HRotd APA -4 HIE SRR olgstE= Al ZiHo] FHflsHA 41
=)7] AEskel). ol=eh Mk £ w7ktolu A dAlol =tkE d/do] ofdEl AXl=r
T} P EANRS X8R HE A0l A Ao g AEATHWorld Bank, 1999). AA=
Y YIFRY 719 Htes AAE o 9E SRS ERSkal gle o= A
FEHo] Ao I7F 2GollA YRRl A g FREYSS Holsr ojet T2 EHge]
SR H P Fobd] AFAGoAE FRIFET 1950958 20068714 42712 T
oz FHEst P FATE Aol W= iR =7lo|A EHEste} oA AR HEE
g7t o|FX Ao UEton 243l ol AFdyde] Uit =7k =9 gl g
A= i Marks et al., 2008).

ojgfgt Al ikt T AFEdo] Rt At E3F FrfjE|o] Yt 27] AolA 2
< 32 F8H- Aol - T o|ddE Ad =7t YoM FAEE BEshal A2 43t
of7] Aot AleA AR2 FREJcHHorowitz, 1985; De Winter and Tiirsan, 1998;
Moreno, 2001). 184 FZoll= BAA s @511 gt A == QA= 24
of tigt oA =9 T3t ALE]-FAH AZT}=E o]EsttHRodriguez-Pose and Gill,
2005). £3] 1980AtH7IA] AP A9l S8 T2 Ao ArvEe] 3-84S
A & A=Al FFEeeH 19909 o]$ol= AA T 22 FHd S AHA
A Aoz A+ HA7F A= UK Oates, 1993).

SHH, AFEd FASE ke dAE B4R o e AREEY 53t 171
o 2|99 Q14-=4 A =, FF I, A=A 7|5 5ol "t AolstHA vEE 5 Sl
S A& 5| gt olEiet EAIQA] S04 20006 o] AHAEE A= HAAAT &
A Qe gol NY 7 ARl T2 2uid AuE 249 o] olsstit. &
1990t SHF o]F th=2] OECD =714 A9 1t Axp7} S H A AA=EHo] of= gt
AZpo]| ojmgt FFS v|A=Ao thgk Talo] IA F7IskATHBlochliger et al., 2016).
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B4 Qe AHRBE A9 BUH 5L 2efslo] 25l Al 7 AXE UL % 9
ot Bt Martinez-Vazquez and McNab, 2003). o]2{gt At =0+
Zr Az m|R= B 57He] AlA wWeto] wet tEA UEd = 52 EojErh
55| AFEdat A9 7+ A {AE olsfsh| A= B8R d=
. ARy Aol WEW AHEEY A F AR 8= 17HY] AA WA o] et Aol
oM Yeh= o] 1o H(Rodriguez-Pose and Bzcurra, 2010; Lessmann, 2012), 7
A A 22 Al 4, Avda 53 DR AHHAE 2=tHAcemoglu et al.,
2001; Kaufmann and Kraay, 2002; Tabellini, 2010). &4 7|& 4= A LA
sezol} HRo) Ag APEHoR Teiske ) TAE 397} wok AR Ao 7 27}
o] Aol o] o] $As 24 AAHE AFHE dole AVE YTk PHEA 3
HoM = APAAE2 T2 ¥ ARE EE5to] A AY 7+ AAe] A« W
e SEA A4S HHdskR] 3t AL ek yolrt SEueEke S9-A 1 AP ALt
A=A f‘é go| Wl2A WA ghZole Etota AFEdEL AY 1t AXFe] {AE R 7]
£ 27} 7t Bl ATtolA AlLjEo] fitt.

oloj o] A= tha}t 22 A+ A2 A5ttt AA, AEdES A 1 FAAE A
Skot=71? o ¥ Astel=rt? A, AT A9 7 A1) TA= =71 AAYAE
23’—} AHel A F ol 8Rld) 8| o A EEAI=T olF Hsh o] e EURRE
3R3E OECD 247091 2000958 2022W714]9] sid#tas L85ttt £4 2t A
BEAS BoH o= A9 7+ AAE gfishks A 0E UEH oY, ARo] Ho] w2 =71
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A= olERt it dtEe] 23] A9 IF ARAE S45hs AR YERHT ¥, =7t
o] FAEA Ee] wE AL AEA avte A HEUA 4t 53] fEd
gt B4 571§ 859 A ol W2 Hol &b fiZol AdEde] &g SR

o R SA|, M AA &Y, ¥R A9F d9 52 0 5 de A AsEe =
go] "ast Aos yehgt:. 9] 42 et Eo 240AE AdRd, A9 3t 4
A, 735 Ao BAel digt o84 =2E sk, 3o 4 Amet F8 W W

MES AN oloA] FgolAE F8 B4 AnS Felshy, s PolHt AT A
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AR EHA Aoz JdsE x99 AR Ao A1rE S 9

AR 54 S At o o234 =904 FASk= o] t Tiebout(1956)+=
A9 419 o5 F3Al Het AT #E HAYUFTLE HAYsie FAAAQ AT
stofl A FR19] Moo Felshes 354 350l 7Fssittal 3iqit. o] B¢ AR 1t A
SSAH| AL At 2y 89 a8 ?<ﬂ_1_°WF 2= Qlth. Musgrave(1959)= T34 9] 7]
52 AA sk A5 Bl A viEC R FESI Oates(1972)= ©f 7h-d] &4 =
Ro| Aol oo £ o EEHolo, A PPt A5 Bl FpYRI} TSt

= Zo] }E]'X]O}E]'J— Holth Olson(1969) FAl AP (fiscal equivalence) 71dS &
3 354 TFoERE WS W Yot H-EZ FEsks ddo] YAT B Al
o] m&Ao] °<}* P & eS Aot APEHS] 584 =AF AASSIHE ol2gh =9
£ ZE3TH Oates(1972)9] £H3} A2|(decentralization theorem)= XY FHIQ] 457}
oA A0l Afgloj|A] ZopAE] FAA Q] TIAMUA TIHT} HpPRO] 24&&Q1 FFo]

ARE] A9 AL =10k Skel
vHd, 8] A 7+ AxE S & Uvke =9 ESF %3] 1 71=lo] k. o]
e A WA 2= S9EF ARl I ofglo|ty. AFEHS EEZ R SFYERY
S AP EE o|Hsk= Aol7] wiZol A 7+ AX} A= E:H'-E PuA A5 A&
"Homme, 1995). BX4 oA HH HHEE2> A Hi
St A9 03@:3—1%% Al7|11 AR o= BRet 2|99 dAtES oS
2&5’\1 A 71_} 7—5171]‘3— AsA 4 4= tHRodriguez-Pose and Ezcurra, 2010). E3] 95
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FEFY A IFollA B & JTFEE IARE = AtHRodriguez-Pose and Gill,
2005). E3 AAEES R X9 1ot A fE2 JAlISHL R A fAE ER
T & e oS AEReEA XY 1t AXRE did 4+ SItKRodriguez-Pose and
Ezcurra, 2010). S35 A&H] 7]so] 5t AgollA A eo] F5et A9 vlst
AGof vlg] T E2 Al&E FTAE ATIAY 5L AlEE o B2 FTAHAE 35
T 5= Qi o= AR, 9=l BAL, <t AL HR3t A g0 R HFEA sto] A
AZZ A2 4 JQtKPrud Homme, 1995; Keen and Marchand, 1997).

(B 1) MHY2H0| XY 2z AR 0|Xj= Fg oA MY
SIS B4 Ha HY HL I He gk 2t
Canaleta et al. . AdE4,
(2004 ADL AT | ey 's ©
Preamd So | A Ay | Aawa o
Lessmann . AdE4, = Az
Rodriguez-Pose & e
Ezcurra A AR | AERd | @asex | 20
(2010) 1/5a5(+)
s A=A, . AYEAHG),
Bochlger et ol | qa g an | Amew | T | aaa agEaye)
AL 5 °=Te AlJAEE(-)
ANYEA,
SRS | ks wwE | Aawd 244120
AR
AYEA
Hung & Thanh | 00, = wpme Jristeiey olck ALE DA+,
(2022) ]*1»1——| =00 }jl?;}_‘t‘%\:é 11 o GDP M_‘E‘ ‘1:]_'7""(‘)
o]y
Pietrovito et al. A9 W 2} %‘j_‘ﬂv‘_é AR - AAD),
(2023) A5 A= *ﬂ?dx]“%— b ’% AJE(+)
SHH, AFEES AEEY AMdA o] w2t I 7| a3t ARk 5 3l

(Martinez-Vazquez and McNab, 2003). @5 A= AHPgE] o @2 Ay Hst
o] ojdd A%, FY A A=A BAF FE0] ZHAA] g2 A HoA 5] Fufrt
AStE 1 % G840l AoskE 4 Atk A FSFHPrud Homme, 1995; Bardhan and
Mookherjee, 2000; Bardhan, 2002). °l+= AHEHOZE APHO] fjgFo] =1 %
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o 7FsAdo] AA7] wigo|th. Yot FxH o= HAHo| WAL AJAkQ 49| ofFo] A|gh
= 713890 A AeEhkE FXIo7|HE ©7|4Ql Y He} T2
2} L “Q{Rodden and Rose-Ackerman, 1997' Cai and Treisman,

oHEbA A
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Decentralization)

x|l 7+ 2%}
(Regional
Inequalities)

A" D2 AFEE A9 7F Fx), 83 JRo] do] 2d ayks TASRE Aot
olof st thEAQl AF-E Kyriacou et al.(2015)°] 10 o5 A3-= OECD 247i=9]
B |

HIREE ASEAste] FFe ol w2 w7olA= AAwEHe] A9 1 AXE Aslol=
HHH, AR0] Ho| B2 w7loA= 25]8 A 7+ ARE ASAE = 2= AAISHAH.
ol 7|& At FE MY -AlEEE 22 AR SH =5 = Ay g, AEEd
o] Ayt Buff 5, W AA, HEA] Ao 2 B7IAE 8Rlof| o8 ZA 2 5
U= HojEth A& =01, 7|& AqolA AlEEdo] AR AE 9915 v e R
A oo ok A& 7FeotA =N XY 7F AR} Aslo] 7] o Qlokal Hek
tHLe Galeés, 2002; Brenner, 2004; Sacchi and Salotti, 2016). ¥, A|RFGE 25004

A|&o0] O]-?—JX] A A oldye] 3k fiut olof tigh A EL] BA JF F=0
2 AIEEFEY 384 gt AtE 4 Adoke= AFE E2A3tHGovernatori and Yim,
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2012). °o]&fgt HojlA Kyriacou et al.(2015)2 AAEHS AL oldflol= d o] A=
2 AAE ofzt AMdA 349l F8/4S ASHoE HolFgltk= HollA 297t qurh

I8y 3 A7 uers 24 tiatol] 23kelA] Qgkor 22 4] |7k AZfE A
A A 7+ AxFe] H3lE §EGsHA] Eotth= HollA 7H1 HES] A7} it
5| U SY-A 1 AFEAR A=A $o] wi=A ¥gts] 2 F7F= o2t ¢
22 et 1A% HEZF B 86ttt oo o] A= Kyriacou et al.(2015)9] 4 &
Hg o= QEURtE 2T w7F=0lA et A9 1F AAe] wAE R 4
| wet oA gEbA=A] S4TSR

Ol
j> mm
AN mlo 12 Jlm

)
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ogt

o] Ao EAL2 AHEHA(fiscal decentralization, FD)I+ A|¥ ZF ZHXHregional
inequality, RD<] A4 FF9] A(government quality, GQ)°l Z+= 24 BIE A4S
Aoz EAske Aotk olF #3fl Kyriacou et al.(2015)0] AAF Ao2-E HEe &
stk A(D)2 o] A+9] 7| ByE Uehdth of7]A i= =7 = Ak
< 59| do] AL 7S o APFgEdo] A 7t ARl miAle 2t G+ A
A 2ol wet AP a7t oA Wslel=AE 242 YR X, 4
o} o]22 o7 AH AT WHE YElY ¢, = 7P -AIER ISR g2 22

=

A o R 7| B EUE QAR 1A E41 v 7
Hog FAlvk= 4 M2 ZEsiqirt. WA, A 7t st aAgi(feasible
generalized least squares, FGLS)& &3l =7} 7t o] 23} AJAEZ] o7 Qlgf Uk
T 5 U= OlRAMIH A VS ER 282 sielt) o] A= OECD w7k o
Ao gt g ARE ARESHe] =7PEE @ARFe] F4to] AolstAY &Y =7t WoflA Al
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Zto| meh ex1go] AHE 71s/do] Utk FGLSE o]&st QA3fe] EA-3- A 128 &+
J3t & ol& RtFste] IAATE F7g5k= WRolth olF B3l 2AR] FAte] st
A2 SYHolgtal 7Pgsk= OLSol Hls) B&2Ql F47FE AT 4= AtKWooldridge,
2010). ol&gt 374 WAl AAG-FIH AgofA WET 5= Q= ol AV A1 &
AE Lfstr] %t JLo= vluw=7t AFolA g8 &8Fo] ZrHLessmann, 2009;
Kyriacou et al., 2015). ©] ¥7ollAE Statal89] xtgls BHOIE ARgdt] oid 7t o] &4k

84 FGLS 482 AW QS AAste=z Agedxt A9 71 AA; Aloof] &
A 4= = G A (reverse causality)oll WE WY ZAE BAISHA Xot= A7
At dlE =01, A9 7t At HskE A S3E= ARl 8 dio] w2t A &
AEES A3t & o ol= AHEA £5& 5= UFo= Z8E 4 itk ojg Y
A3 HE A3tslr] fl8f o] At 28A =g ARkt AEH(two-step [V-GMM)»Z&
A 23519 tHBaum et al., 2003). FHFCE 2¢H4] [V-GCMM FAoAE AHEAD} A1
9] A W 7he] A5AERS WA wE Ao, ol59] 17] € 27] AlAt g T
2 Z8ololtt. o] HEL A AIFY AY 7F At A AJHe] ARG HH9
A4S AgFoz AAs 4 glcks Hofl 7|istch ok o]g’t AJRF mqtieof 7]Rigt
Al W BAIE &Hs] AAHA & 7FsAdo] dnt. wek S&5HQl A9 7 A}
ANAEH A&Ado] 4t A9 T HsE S8 YWY W4 ARRRS 5840 AR
A2 dAe] ettt AE 4= et olget B Ee] oA THYo] Flkr]o]
AA7F Held 4 ok

o|2f3l FHAE Bt ] flaf o] A= FEHFEY A
g 2gE ZHskL oF System-GMMZ &3 453t System-GMMZ A2 *H4
Aloflgt 9]&35H= Difference-GMM2] $H| & ?

Blundell and Bond(1998)°] <Jsfi Aljtd 4 o=z, A& wPg2(difference
equation)?} £ 7 4](level equation)Z Q] AIARICE Ztsto] FAlo Fdl=
Wolct, o] AFtollA £F WA A2 BPAle ZH7E A(2)9 (3) o2 EHHT
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System-GMM9] *H2 HFGA1L 7|EA 07 difference-GMMY} 5L 25 zH=t}.
&, F7HE ISHA g 248Y 1 F AlAH| Hs 2 12} AHEE o] oA
QAT Ac, =€, — €y, NI} 2EWSEE ARI, | = RI,_,— RI,_,° Je= B3
o} M, AES B9l w7F aLR0] EWA] B AARAT AHEE ARF S5t AHE
H QAP HE ¢, FE EdS Qo] ZAAR AEEAE Z=th wEbA
System-GMM<>  difference-GMM} &
(E(eye;,) = 0,t = s)oto] WWHHSC] 27] o4 AAH 5 AR At H78419] T4
T2 BRI A =01, AR 19 AE AN ARL o Wit =ESeR
RIy_y, R, s, ... 3} -2 TAL] A 7+ A} glo] AMGHTh
ey AR B Aolet Z1HkeE HE Wee] S0 wet Ao A7 3l 4 Tk
55| A9 7+ A3 AEd o] AAIEE A&Ado] Akt 7

i

B3] dWsHA] Esh= ot =¥ (weak instruments) EAIE AL & QUth
System-GMM2Z 0|23t ZAIE Bst7] sl X 27 4o Bl o+ 84S A 4
gttt o] Aol A= AR AT G| Bi49] 13} AR ARREE BT HEE AR
AE =1, &2 WHA9 RI, o e EFAFE ARL 5 ARSETE olEE |
&3 System-GMM E=H0] AR e Sriisto] M40 AIA A 2|&/do] 7ot 5o
T TSR] AMEE fAJ5tAL HIE WS SAIE 4 Atk o, System-GMM 3
7 Ao AFdE FEsE] fleiie TR BT @A) A7l tigt A

o

gRISta! Hansen J-F8< B0 Z7HPY IAE At 24 SRISISlH. 294
[V-GMM 42 Statal89] xtivreg2 HHOlE, System-GMM 42 xtabond2 ®§&o]
ol ottt =S AR dis 27] A A" ARPHSE ARESIRIS
System-GMM F80lA= =] It AR ZAIE 43t 98l collapse 42 &
o AEE S EFHSE SR

=

i



A
o

N
HI
iz
=

2
&
I

o] A9 BA tiid2 fEuEts ZFRE OECD 2478=Dol, 4717k 2000195
2022dole}. MY =71} 717k A< Zl Az}, AR, A5 A9 #HE 8 A ®
o] 7, &7 371, Ame] A2 FHE o= TEsto] At S o] A =8 W
9 AgEEY} RO A2 F7hE A=A -Px| A W] we Gt olg HY 5
ojof] AFEH Foll Jol7t U 5= U= A= dd=7t o RE Testal FHY
Hof| 4] o] o] ald=l= AAAS=7Ie} BAAAS=R7E RS JEsto] B4 i
9ch. o] ¥7= Kyriacou et al.(2015)0] 1980QthEE 2000t Zuto] A=

3

AN

rHoneh o nX L ‘l
i
o
ol

&t A 2] S2Y a59719 Z2Y19 WYY 5 78 AXGAE F40] 29
ARE FATOEN F9 ¥4 7He] TAE Hot 29| A4 oA ASotlt. &3t
71E Aot 2] fEluRhE 24 gl Zotsto] ARt A 1F ARl wA O 3l
Uzt /\]*}@% EESkA Shqich
o] Aol =8 W= A 7 A%, PR, AR AR BE Hpe ‘-'—1"7} 2+ Bl 7t
SAE Yol A9 ﬂ-—yL(Kyrlacou et al., 2015, 2017)°4 AR&st Aolo} &4 vhAS o)
o FE5lth WA, A 7F Azl =7F W AY 2 BAIE AolE "}E]r‘ﬂl‘ AHE o] A

T A= 9l 715 HHolAlS(population-weighted coefficient of variation, PW-CV)&
Bl 78ttt o] A= w7t 7F Hm Ao A = Zpojof WE -2 EolHA
A ARE ST = e WHeE gy ZEEo HHLessmann, 2009
Rodriguez-Pose and Ezcurra, 2010; Kyriacou et al., 2015). PW-CV+ ©<=5t 1919

A GHZAAHgross regional domestic product, GRDP)2] E&HA[7} ofvet, Z+ X g9]
A HIS= 7ISAIE REgsto] A3t A #o|t}. whEhA] Q- FH7F 22 A|99] Eolgho]
AA ExtF AGE L=t 5ok wAIE st Al A 99 w2 ZA=o] B2
ATz Qs 1917 7oA AHid oz S4Ho0] Ueithes ZAIE siatith 42 e
B PW-CVi A4 2|99] B4 119 GRDP(y)E 7I1E2& 7+ 2199 191F GRDP(y,)
7t BtolA duhd Bloju QLEAIE SAske IYolA sid A9 At S (p) Wt
o}, o2 9I%) Q1T A 2 Ae] AAE BKG-y) BRF Ao AfEoz T
HhgE= HA, Q97 A2 A H9] Bolgt AltF o= gigHty. PW-CV g2 02 1 Ak

i

1) BA Bk Jela, Yigs, kel tiel, W, £ WA, wa, W), A9,
A9 2HRL SRMPIOL ofldE, @AEcl, B2, @ ol AW, At E2Ez
meps, e, Frielol
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s8o7 Hil MYEA(revenue
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decentralization) $+52 &9
AAAY HlFoZ GOl oY ARttt MUEd Ame SEUE AlQste
OECD Fiscal Decentralization DatabaseolA $&stct. $-2juzte] 79 OECD B4

of ==E]o] JYA| Yo} FAFMAR AT A%, BARA=EE E85to] OECD 7]l ==t
AAF Alejaede] o s AR AAMAS AFEsHt

upxeho 2 AHo] Lo 7o) AL Ayl iAo EfPAS TIdl= JHoeg o] A
ToA+= Political Risk Services Group©|A Al&ok= International Country Risk
Guide(ICRG) A=E E&5t3ith. ICRG= Fufl, ¥t A, #wAe] 4 5 =7PE 4o
"41?_]' A7t A H71s v os A=Y, sid B7H] 2 54389 A 52

EB3cHKyriacou et al., 2015). WA ICRGE =71 59| X Ho|X|qt XPHRE £

e FFHE Avto] FRohe A -Pg4 EE Kol deHeE &8E 5 At &
St A=A WA =7ke] R4 A|AIRF P 2 Skl AR B9 A8

&oh= 499 Al=d WekE FAstEE w7 o] AR A2 AR Al=d 24
= st f-85ttt o] AqtollA= APAFY] 4 WA wet ICRGY Al 7HA]

S A#E 8ol FFe Ae A5 FAFC®E Ff(corruption), i EA
(law and order), ¥59] A(bureaucratic quality)& Z+2ZF 03} 1 Afo]e] grog fslst
T o5 Hibsto] 0914 3 Afe]9] 32 2= T A E SIS A #= gl 25
5 A5 AeA A AHAA $Fo] 2o RRith

ole} g o] Atolld= A=k WM HO|(omitted variable bias)E #435t7] #13f A3

AFolA AHEA, A 2+ A3, AR i #H Aow YEhd Wess Exﬂﬂfv\‘i
a5t A Vi 7] BAEAE 22 BAISH] Y6 1919 GDPE skt A
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